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NYSE Arca : ERI 
EMRISE 
CORP OR ATION 
EMRISE 
CORP OR ATION A 
leadi ng multi -
na tional 
manufacturer of 
proprie tary 
electroni c devices 
and communica tions 
equipment w ith a 
growi ng base 
business in milita ry 
electroni cs, and 
servi ng such new 
growt h marke ts as 
in-flight 
enterta inment & 
communica tions and 
edge net works  



   
 

  

EMRISE 
CORP OR ATION 2 
The  matte rs 
di scussed in this 
presentati on, 
including any ora l 
comments tha t 
accompany the 
presentati on or 
gi ven in response  to 
questions, may 
contain forward-
looking sta tements 
within the  meani ng 
of the P riva te 
Securiti es L itiga tion 
Reform Act of  1995. 
Forward- looking 
statements inc lude , 
but a re  not limited 
to, orders, backlog, 
financ ial  resul ts, 
products, and/or 
ot he r events tha t 
have not yet 
occurred. Ac tual 
resul ts may dif fe r 
ma ter ia lly from 
those  forward-
looking sta tements. 
Fac tors tha t could 
contri bute  to such 
di fferences incl ude , 
but a re  not limited 
to, va ria tions in 
forecasted growth 
ra te of marke ts for 
the company ’s 
products, changes in 
EMRISE’s f inanc ial  
condition and 
financ ial  resul ts, the 
company’s ability to 
di stingui sh i tself  and 
it’s products from 
current and future 
competit ors and 
those  factors 
contained in the 
“Risk Fac tors ”  
Sec tion of the  
company’s most 
recent f ilings w ith 
the U .S . Securit ies 
and Exchange 
Commi ssion on 
Form 10-K and 
Form 10-Q. Sa fe  
Harbor S tatement 
September 2008  



   
 

  

EMRISE 
CORP OR ATION 3 
Company 
Overview  • On a 
track of st rong top- 
and bot tom-line 
growt h – Base  
business + recently 
acquired ACC 
business • Focused 
on high-growt h 
commercia l market 
opportunities – New 
In-flight 
enterta inment & 
communica tions 
products – New 
ne twork timing & 
synchronization 
products • Expanded 
and grow ing 
mi litary elect ronics 
business – Base  
business – Europe , 
elsewhere  outsi de  
U.S. – ACC 
acquisit ion – U.S. 
and elsewhere  • 
Established 
presence  on three  
continents • La rge  
internationa l base of 
bl ue -chip customers 
– Long-term 
contracts, repeat 
custom product 
revenue • 
Positioning 
company to focus 
on core  businesses  



   
 

  

EMRISE 
CORP OR ATION 
Business Overvi ew  
– 2008E 
Communicati ons 
Electronic Devices 
Business Segmentsb 
26%  74%  North 
America Europe & 
Asia  Produc tion by 
Regionb 38%  62% 
2008 Estimat ed 
Revenue  – ~$62 
Mi lliona a  Does not 
include impact of  
any possi ble sal e of 
non -core  businesses 
or product  lines. b 
Future  producti on 
by region w ill trend 
toward higher North 
America and future  
business segment s 
and product 
cat egories wi ll trend 
toward even hi gher 
electroni c devices 
(both due to impac t 
of  ACC). 4 P roduct 
Categoriesb • In -
flight entertainment 
& communi ca tions 
16%  • 
Communicati ons 
26%  • Mi litary 
Electronic Devices 
52%  • Industr ial & 
Othe r 6%  



   
 

  

EMRISE 
CORP OR ATION 5 
Business Segments • 
Produc t cat egori es – 
RF devices and 
subsystems – Power 
syst ems – Digita l 
and rota ry sw itches 
– Integrat ed 
Assembl ies • 
Marke ts – Mi litary – 
aviat ion, land & sea  
pl atforms – 
Commercia l & 
general aviation – 
Industr ial • Pri mary 
growt h opportuni ty 
– In-flight 
enterta inment & 
communica tions 
(IFE&C) – U.S. 
Mi litary • Produc t 
cat egories – 
Ne twork Access – 
Timing & 
Synchronizati on • 
Marke ts – Public & 
pr ivat e networks – 
Util ity networks – 
Mi litary networks • 
Pri mary growth 
opportunity – Edge 
ne twork timing & 
synchronization 
Electronic Devices 
Communicati ons 
Equipment  



   
 

  

EMRISE 
CORP OR ATION 6 
Key C ust omers  – 
Electronic Devices 
Asia  Europe 
AIRBUS USA  



   
 

  

EMRISE 
CORP OR ATION 7 
Key C ust omers  - 
Communicati ons 
ASIA  (Tai wan) 
EUROPE Bri tish 
Mi ni stry O f Defence 
French Ministry Of 
De fens e USA F AA  
MOTOR OLA  



   
 

  

EMRISE 
CORP OR ATION 8 
Pri nc ipal Marke ts • 
La rge  growt h 
marke t opportunities 
– In-flight 
enterta inment & 
communica tions 
(IFE&C) – 
Communicati ons 
ne twork timing & 
synchronization • 
Base  business – 
Mi litary electronic 
devices – steady 
growt h • Acquired 
business – ACC – 
Mi litary electronic 
devices – sol id 
incrementa l grow th  



   
 

  

EMRISE CORPORATION 9 • 
New Features generate  
additional revenue for ai rlines 
– Mult imedia  enterta inment • 
Sate llite  TV (Pay pe r view) • 
Video on Demand • Gaming – 
Produc tivity/communications • 
GSM • Broadband: Inte rne t, e -
ma il, mes saging • Accel erated 
growt h for IFE&C in new and 
re trof it ai rc ra ft • EMRISE 
average  sale  could grow  from 
~$50,000 to $100,000 • 
EMRISE Market Opportunity 
– $120+  mi llion annuall y by 
2010 Market Opportunity – 
IFE&C 520 540 560 580 600 
620 640 660 680 700 720 2008 
2009 2010 1 & 2 Source : 
Company estima tes based on 
avail able i ndustry data  2 $120+ 
MM $113+ MM $100+  MM 
Annual Number IF E&C 
Equipped A ircraft & Marke t 
Opport unit y 2 1  



   
 

  

EMRISE 
CORP OR ATION 
10 Key IFE&C 
Dif fe rentia tors • 
Abilit y t o provide 
electroni c & RF 
sol ut ions  – Turnkey 
communica tions 
sol ut ions  – 
Individual devices 
and subsyst ems • 
Proven t echnical & 
manufactur ing 
capability • Mult i-
year experience in 
or iginal  In-flight 
enterta inment 
marke t • Sell  t o a ll 3 
ma jor syst em 
supplie rs  of Boei ng 
& A irbus • Sell  t o 
and continue 
pa rt ne ri ng w ith 
manufacturers of 
onboard GSM base 
stations and 
broadband 
connect ivity  



   
 

  

EMRISE 
CORP OR ATION 
11 • New converged 
public  networks 
combining 
traditional c ircuit-
based & IP packet -
based net works • 
Depl oyment of so 
cal led “Next  
Genera tion 
Ne tworks”  that 
include ne twork 
management 
protocols • Edge 
ne twork 
proliferation vs. 
central  of f ice  timing 
source  – Homel and 
Security requir ing 
secure ne tworks • 
Public ne tworks 
more secure w ith 
di spe rs ed edge 
ne twork sources of 
timing – More 
accura te ti ming for 
next generat ion of 
cel l phone  tra ff ic 
and broadband – 
Util ities, 
government & 
mi litary pri va te 
ne tworks Market 
Opport unit y Marke t 
Opport unit y - 
Ne twork Timi ng 
Ne twork Timi ng  



   
 

  

EMRISE 
CORP OR ATION 
12 Key 
Dif fe rentia tors Key 
Dif fe rentia tors – 
Ne twork Timi ng 
Ne twork Timi ng 
New EMRISE 
“TIEMP OTM ” 
6400 – Ne twork 
Timing and 
Synchronizati on 
Produc t • Marke t 
leadi ng Edge 
Ne twork port 
density – 64 outputs 
vs. 9 outputs for key 
competit or – 
Sca lable  from 64 t o 
128 outputs • 
Managed via  
EMRISE custom & 
industry standard 
tool s • Meets US, 
European & world 
standards • Small  
physical size • More 
cost ef fect ive – 
lower cost  pe r 
output  



   
 

  

EMRISE 
CORP OR ATION 
13 Corpora te 
Growth S tra tegies 
Corporate  G rowth 
Strategi es • Increase 
Revenue  and 
Prof itabi lity – 
Accel erate  organic  
growt h • Focus on 
next generat ion 
IFE&C and Edge 
Ne twork Timi ng & 
Synchronizati on 
products • Capita lize  
on base of e lec tronic  
device  customers • 
Leverage 
opportunities 
through opera tions 
in North America & 
Europe  – ACC 
acquisit ion • 
Expands exi sting 
EMRISE European-
based RF  & 
mi crowave  business 
into US commercia l 
& mi litary 
aerospace markets  
& ACC expansion 
into Europe  • Create  
more focused 
company – 
Eva luating possible 
sale  of non-core  
businesses and 
product line   



   
 

  

EMRISE 
CORP OR ATION 
14 ACC Acquisiti on 
- completed 
8/ 20/08 • Accretive  
for EMRISE 
shareholders – 
Esti mate  revenue of 
$17 to $18 million 
in 12 months 
follow ing close  – 
Signifi cant  bott om 
line contr ibutions • 
EMRISE NOLs 
provide tax she lte r 
for consolidated 
income – 
Maximizes net 
income/EPS , 
improves cash 
flow  • $18 mill ion 
pr ice – $13 mill ion 
debt plus $5 mil lion 
earn out • Favorable  
va luati on (vs. 
comparable  
EBITDA and 
revenue multiples) • 
ACC earn-out 
benef its EMRIS E 
stockholders – 
Ensures that  ACC  
continuing 
executive 
management and 
EMRISE are 
stra tegically 
aligned • Broader 
product of fe rings for 
U.S. and European 
marke ts – ACC ’s 
U.S. location opens 
door to EMRISE in 
U.S. mil itary market 
– Existi ng P ascall 
subsidi ary's U.K . 
domic ile  opens door 
for ACC products in 
European mili tary 
marke t  



   
 

  

EMRISE 
CORP OR ATION 15 
Potentia l Sa le of Non-
Core  Businesses • 
First asse t sale  
completed – EMRISE 
Circuit D ivision – 
Modest proceeds 
from sa le , favorable  
supplie r agreement – 
Inconsequential  
revenue and net  
income impact – 
Reduces operating 
costs – Avoids cost of  
near term 
di scretiona ry shut 
down • Assessing sale  
of other non-core  
businesses/products – 
Use  of proceeds  – pay 
down acquis ition debt 
– Strengthen bal ance  
sheet, reduce f inancia l 
risk – Annual inte rest 
savings about equa l to 
non-core  annual profit   



   
 

  

EMRISE 
CORP OR ATION • 
Rationa le/P otentia l 
Benef its – Reta in 
NYSE Arca  listing • 
Removes overhang of 
de - listing and move 
to B ulleti n B oard • 
May improve 
effectiveness of 
investor rel ations 
act ivities • Company 
rema ins exempted 
from certa in 
“BlueSky”  laws • 
Broader pool of  
potential  investors • 
Can help broke rs  
ove rcome ce rt ain 
compliance issues – 
Establishes share -
count more  
appropriate  for 
Company size  • 
Lower share -count 
improves EPS  – 
Higher stock pr ice  • 
Higher stock pr ice  
he lps shed nega tive 
image of stock tha t 
trades below  $1.00 • 
Can help overcome 
certa in mi nimum 
stock -pr ice 
requirements Rea lign 
Capita liza tion - 
Reverse S tock Spli t  



   
 

  

EMRISE 
CORP OR ATION 
Rea lign Capita lization 
Reverse S tock Spli t • 
Process – Obta in 
stockholder approva l at 
November 6 spec ial 
meeti ng – 
Implementat ion based 
on and follows closing 
ACC acquisit ion – 
De termine minimum 
reve rse -spl it ra tio at  
time of 
impl ement ation • 
Marke t conditions • 
Stock pr ice  – Support 
with proact ive invest or 
re lations activity • 
Regular news fl ow, 
P/R, invest or 
communica tions • 
Increased reta il and 
institutional  i nvestor 
outreach – Investor 
road shows – 
Meeti ngs/ confe rences 
17  



   
 

  

EMRISE 
CORP OR ATION 
18 F inancia l and 
Investment 
Highlights  



   
 

  

EMRISE 
CORP OR ATION 
19 Annua l Financia l 
Highlights $46 $41 
$30 $51 $0 $10 $20 
$30 $40 $50 $60 
$70 $80 $90 $100 
2004 2005 2006 
2007 2008 E* 
2009E* ($ in 
Mi llions) ~ $62 
Revenue  Trend Base 
Business ACC ~$80 
*Note:  Does  not 
include impact of  
any possi ble sal e of 
non -core  businesses 
or product  lines  



   
 

  

EMRISE 
CORP OR ATION 
20 $1.5 ($3.6) ($1.9) 
$1.2 $1.3 2003 2004 
2005 2006 2007 Net 
Income Trend 
($ Millions) Annual  
Financ ial H ighlights 
1 1 Includes $1.5 
mi llion audit & legal 
costs for 2006 
reaudit; $620,000 
di scretiona ry 
engineering cost s 2 
2 Includes fina l 
reaudit-re lated costs 
of $300,000 and 
$200,000 of debt 
financ ing re lated 
charges  



   
 

  

EMRISE 
CORP OR ATION 
21 Q2 Highlights 
(Thous ands, except 
%, EPS) Q2 2008 
Q2 2007 R ecord 
quarte rl y revenue 
$ 14,049 $ 12,067 
Gross margi ns  up 
35.5%  33.8%  Ne t 
loss $ (256) $ (623) 
EP S – fully diluted 
$ (0.01) $ (0.02) • 
Record second 
quarte r revenue 
dr iven pr imarily by 
sales of: – Current 
in-flight 
enterta inment 
products – New 
IFE&C produc ts – 
Ne twork access 
products  



   
 

  

EMRISE 
CORP OR ATION 
22 Investment  
Thesis • Strong top- 
and bot tom-line 
growt h • High -
growt h commercia l 
marke t opportunities 
– New In-flight 
enterta inment & 
communica tions 
products – New 
ne twork timing & 
synchronization 
products • Expanded 
and grow ing 
mi litary elect ronics 
business – Base  
business – Europe , 
elsewhere  outsi de  
U.S. – ACC 
acquisit ion – U.S. 
and elsewhere  • 
Established 
presence  on three  
continents • 
Business 
approaching cr itical 
mass • La rge  
internationa l base of 
bl ue -chip customers 
– Long-term 
contracts, repeat 
custom product 
revenue • Va lued 
at .34X 2008E s ales 
vs. 1.2X  peer group 
average   



   
 

  

EMRISE 
CORP OR ATION 
23 S tock 
Informat ion 
Common shares 
NYSE Arca : ERI 
52 -week price range 
$0.42 -  $1.04 
Recent pri ce 
(8/27/08) $0.56 
Average  daily 
trading volume 
42,775 Common 
shares outstanding 
38.3 milli on Marke t 
capit alization $21.4 
mi llion Insti tutional 
ownership 26% 
Insider ownership 
(officers & 
di rectors) 5%   



   
   

  

EMRISE 
CORP OR ATION 
24 Q&A  


